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Project Timeline

Natural Resources – Location of Guidance

CP Development 

& Approval
April 2020 – 

March 2022

CP Issuance

Published 

May 2022

Project 

Approval

March 2020

ED Development & Approval of Related EDs

June 2023 – December 2023

Items to be Issued:

• Natural Resources ED

• IFRS 6 Alignment ED

• IFRIC 20 Alignment ED

• At-A-Glance

• Introductory webcast

Finalization 

& Issuance 

of EDs

Q2 2024

Approval of 

NR ED

March 2024

• Financial reporting of natural resources in the 
GPFS (“Natural Resources ED”)

• Alignment of private sector guidance on 
exploration and evaluation activities (“IFRS 6 
Alignment ED”)

• Amendment of IPSAS 12 to incorporate private 
sector guidance on stripping costs (“IFRC 20 
Alignment ED”)

Three Exposure Drafts:



• In September 2023, staff proposed that recognized natural resources could fall within the scope of 

existing IPSAS based on their intended use

• Some members noted that if the accounting is expected to be within the scope of existing IPSAS, there 

is no need for a new standard

– Natural resources held for conservation could be considered PP&E under IPSAS 45

– Guidance on natural resources would be inserted into IPSAS 12, IPSAS 16, IPSAS 27, or IPSAS 45 via 

amendments to these standards

• Other members questioned whether natural resources held for conservation could fall within the scope 

of IPSAS 45 or any other existing standard
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Background – Issue Raised in September 2023

Natural Resources – Location of Guidance



Public Interest Considerations

Current focus on 
sustainable 

development 
initiatives and 

concerns regarding 
overexploitation of 
natural resources

Natural resources are 
potentially significant 

from a monetary 
perspective

Based on past EDs 
and IPSAS, a 

standalone standard 
will be easier to 

understand

Past practice indicates 
constituents have not 

thought of natural 
resources as part of 

inventory, PP&E, 
investment properties, 

or biological assets
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Natural Resources – Location of Guidance

Above considerations appear to support a new standalone IPSAS



View 1 – New Standalone IPSAS

• IPSAS should be created based on nature of different groups of items, transactions, or topics

• Subsequent to the September meeting, the Natural Resources Task Force concluded that natural 

resources held for conservation are different from PP&E, as conservation involves avoiding the use of 

the item
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Technical Considerations

Natural Resources – Location of Guidance

View 2 – Amend Existing IPSAS

• Definition of PP&E in IPSAS 45 can be broadly interpreted to include natural resources held for the 

supply of “conservation services”

– Consequently, even natural resources held for conservation fall within IPSAS 45



• Which approach (separate standard or included in existing standards) would be more 

appropriate from a public interest and technical perspective?

• What other factors should the IPSASB consider when determining whether the guidance on 

natural resources should be in a standalone standard or incorporated as amendments to 

existing IPSAS?
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Questions for CAG Members

Natural Resources – Location of Guidance



@International Public Sector

Accounting Standards Board (IPSASB)

@IPSASB_News

@IPSASB

Register & Subscribe for updates: 

www.ipsasb.org

Follow Us
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https://www.linkedin.com/company/ipsasb/
https://www.linkedin.com/company/ipsasb/
https://twitter.com/IPSASB_News
https://www.youtube.com/channel/UCyzWtchH1elvRWSxq8ZbVxA
http://www.ipsasb.org/
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